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Topic Discussion:

WHAT ARE THE PROHIBITIONS OF CHARGING INTEREST?

DOES INTEREST APPLY ON A ONE TIME SET FEE? FOR EXAMPLE, LENDING $10,000 
AND RECEIVING BACK $11,000 AT THE END OF THE LOAN.

WHAT IS THE REWARD FOR GRANTING AN INTEREST FREE LOAN?

MAY ONE COSIGN A LOAN THAT INVOLVES FORBIDDEN INTEREST?

IF ONE GRANTED HIS FRIEND A $25,000 LOAN, WHICH REQUIRED WITHDRAWING 
MONEY FROM HIS SAVINGS ACCOUNT. CAN HE CHARGE HIM THE 2% INTEREST 
THAT HE WOULD HAVE EARNED?

Topic:  

 LENDING WITH 
INTEREST 
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בבא מציעא דף סא:

:אס ףד אעיצמ אבב  

Gemara Introduction: The Torah has a few sins that have to do with taking money from another 
Jew: 

Stealing, interest, and overcharging:  

 

 

 

I. Introduction  

רוט  

 םדא םאש תונוממ יניד ראשב ןכ ןיאש המ ,רבוע ונתונה הולה וליפאו ,תיבר רוסיאב רהזיל םדא ךירצ דאמ דאמ
.רבדב קסעתמ לכבו םידעבו ברעב ןכו ,הולב םג ריהזמ אטחה תוליגר ינפמ לבא ,יאשר ויסכנב קוזיל הצור  

One has to be very careful with the sin of interest, since even the borrower gets a sin. While in other 
monetary cases if the victim wants to hurt himself he is permitted to do so, this is not the case when 
paying interest. Due to the frequency of this sin, the Torah restricted the borrower, the guarantor, the 
witnesses and any one associated with the loan. 
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Introduction 

מאד מאד צריך אדם ליזהר באיסור רבית, ואפילו 
הלוה הנותנו עובר, מה שאין כן בשאר דיני ממונות 
שאם אדם רוצה ליזוק בנכסיו רשאי, אבל מפני 
רגילות החטא מזהיר גם בלוה, וכן בערב ובעדים 

ובכל מתעסק בדבר.

צריך המלוה ליזהר מלהנות מהלוה שלא מדעתו 
כל זמן שמעותיו בידו, אפילו בדבר שהיה עושה 

לו אף אם לא הלוהו.

שהיה  בדבר  מותר  מדעתו  ממנו  נהנה  אם  אבל 
עושה לו אף אם לא הלוהו, ובלבד שלא יהא דבר 

של פרהסיא כגון לדור בחצירו.

One has to be very careful with the sin 
of interest, since even the borrower 
gets a sin. While in other monetary 
cases if the victim wants to hurt himself 
he is permitted to do so, this is not 
the case when paying interest. Due 
to the frequency of this sin, the Torah 
restricted the borrower, the guarantor, 
the witnesses and any one associated 
with the loan.

1.	 The lender should be careful not to benefit 
from the borrower, as long as he has the 
money.  When it comes to items, he was 
comfortable taking without permission 
before the loan, once he lends his friend, 
he can no longer do so. Another example, 
blocking the borrower’s driveway, without 
explicit permission, because he may 
tolerate it out of gratitude for the loan, it 
is forbidden.

2.	 However, items that he gets permission 
to take (and had been getting permission 
for, even prior to the loan), is permitted 
to continue taking after the loan. This 
is only permitted  if its not done ־בפרה
 like living in the borrower (publicly)  סיא
house for free. In that case the borrower 
must charge a rental fee (he can charge 
based on the lower range of the market), 
unless it was in play before the loan. For 
example: if he was already living in that 
apartment/home. 

If one lends another Jew money, they don’t have to change the dynamics of their friendship, 
whatever they have been doing for each other till now can continue. Only things being 
done out of gratitude for the loan are forbidden. 

מרן

טור
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הדברים האלו עמוקים מאד מאד בחטא הרבית, 
עד שאי אפשר לפרש בפירוש ולרדת על עומק 
בו  שהפליגו  ועון  חטא  מצינו  ולא  הזה,  החטא 
אפשר  ואי  זה,  בחטא  שהפליגו  כמו  חכמים 
לפרש ענין העונש הזה, והשם יתברך יציל אותנו 

מן החטא הגדול הזה.

The sin of Ribbit is very deep rooted, it 
is not even possible to explain it. By all 
other sins, we do not find that the Rabbis 
should be so extreme about it. It is also 
impossible to  describe its punishment. 
May Hashem save us from this grave sin. 

מהר"ל

ספר שיחת חולין

Severity of the sin

A man who made his fortune through 
lending with interest to Jews, passed 
away. When his children came to bury 
him, the “Chevra kadisha" requested an 
enormous amount of money to bury 
their father. Angrily, they took the Chevra 
Kadisha to court. When the court asked 
them to  explain this offense of price 
gauging,  they defended themselves by 
saying, usually anyone who gets buried 
is taking a short-term rental, since he 
will rise at המתים תחיית, so we charge 
him a small fee. But this man is taking 
a long-term rental, he will not be rising 
during המתים תחיית, as stated in Gemara, 
that whoever lends with interest will 
not rise at המתים תחיית, therefore we are 
practically selling it to him

ולא  הביא מעשה, שבעיר אחת מת גביר אדיר, 
בניו  שיתנו  עד  לקברו  קדישא  חברא  אנשי  רצו 
אל  וילכו  מאד  להם  ויחר  כסף,  אלפי  שמונת 
ויקרא  משפט,  איתם  שידבר  לו  להגיד  הנסיך 
השר הנכרי לנכבדי העיר וידבר אתם קשות על 
של  אמות  ארבע  בעד  כזה  גדול  סכום  שרוצה 
הנה  האמור,  הנסיך  אל  העיר  חכמי  וענו  אדם, 
יקום  לא  ברבית  שהמלוה  אמרו  שלנו  בתלמוד 
פרנסתו  כל  ההוא  האיש  והנה  המתים,  בתחיית 
לקח  וכי  עסקא  היתר  בלי  ותרבית  בנשך  היתה 
והנה כאשר איש  גדול,  גביר  ונעשה  נשך הרבה 
מת אנו לוקחים ממנו מעט ממון עבור דמי קרקע 
לביאת  ומחכים  מאמינים  אנו  שהרי  לקבורתו, 
לידינו,  תחזור  והקבר  יקום  אז  בקרוב  המשיח 
אולם עשיר זה לא יקום ואנו מוכרים לצמיתות 

וממילא עליו לשלם סכום רב.
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It is taught in a Baraita: Rabbi Shimon 
ben Concerning anyone who has money 
and lends it without interest, the verse 
says about him: “He who has not given 
his money with interest and who has 
not taken a bribe against the innocent, 
he who does these shall never falter."

Those who lend on interest lose more 
than they gain, (his possessions falter 
forever). And not only that, but it is as if 
they consider Moshe, the writer of the 
Torah, oblivious to the fact that lending 
with interest makes money. Hashem 
knew the temptation is there and still 
He prohibited it.

דף עה: 
תניא רבי שמעון אומר, מלוה ברבית יותר ממה 
שמשימים  אלא  עוד  ולא  מפסידים,  שמרויחים 
אילו  אומרים,  אמת,  ותורתו  חכם  רבינו  משה 
היה יודע משה רבינו שיהיה ריוח בדבר לא היה 

כותבו.

דף עא.
תניא, רבי שמעון בן אלעזר אומר, כל מי שיש 
לו מעות, ומלוה אותם שלא ברבית, עליו הכתוב 
אומר, כספו לא נתן בנשך ושחד על נקי לא לקח, 

עשה אלה לא ימוט לעולם.

 

What is the reward for granting an interest free loan? 

 

 

 

.אע ףד אעיצמ אבב 'מג  

 ןתנ אל ופסכ ,רמוא בותכה וילע ,תיברב אלש םתוא הולמו ,תועמ ול שיש ימ לכ ,רמוא רזעלא ןב ןועמש יבר ,אינת
.םלועל טומי אל הלא השע ,חקל אל יקנ לע דחשו ךשנב  

  

It is taught in a Baraita: Rabbi Shimon ben Elazar says: Concerning anyone who has money and lends it 
without interest, the verse says about him: “He who has not given his money with interest and who has 
not taken a bribe against the innocent, he who does these shall never falter.” 

 

:הע ףד   

 םכח וניבר השמ םימישמש אלא דוע אלו ,םידיספמ םיחיורמש הממ רתוי תיברב הולמ ,רמוא ןועמש יבר אינת
.ובתוכ היה אל רבדב חויר היהיש וניבר השמ עדוי היה וליא ,םירמוא ,תמא ותרותו  

Those who lend on interest lose more than they gain, (his possessions falter forever). And not only that, 
but it is as if they consider Moshe, the writer of the Torah, oblivious to the fact that lending with interest 
makes money. Hashem knew the temptation is there and still He prohibited it. 

 

What is the reward for granting an interest free loan?

גמ' בבא מציעא

You shall not cause your brother to take interest, interest of money or interest of food, 
interest of anything that he may take as interest. You may cause a non jew to take interest, 
but you may not cause your brother to take interest, so that Hashem your G-d, will bless 
you in your every undertaking on the land to which you are coming to possess it.
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New Gemara - AK 

:הע ףד אעיצמ אבב 'מג  

 

 
 

רפוס/רוסרס םידע/ברע  הול  הולמ   

ךשנ ךישת אל     השונכ ול היהת אל 

 ול ןתת אל ךפסכ תא   
  ךשנב

New Gemara - AK 

:הע ףד אעיצמ אבב 'מג  

 

 
 

רפוס/רוסרס םידע/ברע  הול  הולמ   

ךשנ ךישת אל     השונכ ול היהת אל 

 ול ןתת אל ךפסכ תא   
  ךשנב

גמ' בבא מציעא דף עה:

סרסור/סופר ערב/עדים לוה מלוה
לא תשיך נשך לא תהיה לו כנושה 

לו  תתן  לא  כספך  את 

בנשך 

ובמרבית לא תתן אכלך 

נשך  מאתו  תקח  אל 

ותרבית 

לא תשימון עליו נשך לא תשימון עליו נשך לא תשימון עליו נשך 

לפני עור לא תתן מכשול Sometimes
לפני עור

לפני עור לא תתן מכשול ולפני עור לא תתן מכשול

úìîåã ááìé  <òåæ åäãø> - ëâ ááà îöéòà úìîåã ááìé òîåã îñ 162   äåãôñ ò"é úëðú àåöø äçëîä
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 ריבית דאורייתא

General rules:

There are a lot of cases of ribbit that are התורה מן אסור, while other cases can be מדרבנן אסור.

What is אסור  from the Torah? קצוצה רבית, when the arrangements were made at the time 
of the loan.  

1.	 מרן )סימן קסא(: רבית אסורה בכל שיעור ואפילו בפחות משוה פרוטה.
Ribbit is forbidden: no matter how much is being charged. 

2.	 It makes no difference if its per annum payment or a one-time payment; if its 
linked to the amount of outstanding balance or not; or if the payment is linked to 
the length of time that the loan is outstanding. 

3.	 Even if there is no set amount at the time on the loan.

4.	 Regardless of when the interest payment is actually made, if the agreement has 
interest to be paid, even after the loan was paid up, the איסור applies. 

5.	   רמ"א )קס(: ואין חילוק בין מלוה לעני או לעשיר 
It makes no difference; how wealthy the borrower is and how willing he is to pay it.  

6.	 Even if the borrower is using the funds to realize a profit it is prohibited. For 
example, if the buyer purchases merchandise on credit for the purpose of selling 
it for profit, the borrower is prohibited from sharing profits with his creditor, 
(unless he invests and there is risk).
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אגרות משה חלק ב סימן צג: 
מהבנק,  שלקח  כסף  לחבירו  שהמלוה  הפשוט, 
זה מפסיד את רבית שהבאנק היה  ידי  אף שעל 
נותן לו, אסור ללוה לשלם למלוה הפסד זה, והוא 

רבית קצוצה.

For example: one has money which is 
earning interest in a bank, and a borrower 
asks that the funds be loaned to him, with the 
pledge that he will replace the lost earnings 
at the same rate that the bank would have 
paid. Although no precise amount is set and 
it’s just for lost revenue, it is קצוצה רבית. 

רבית דרבנן

מרן
ואפילו אם הלוה נותן לו יותר מדעתו בשעת פרעון, שלא התנה עמו ואינו אומר לו שנותנו לו בשביל 

רבית אסור. 

The borrower cannot pay interest or offer a gift, even if he had not previously committed 
to do so. 

During the entire period of the loan, the borrower may not give a gift to the lender, even if 
he does not mention the gift in connection with the loan. 

The loan that Benefits the lender (but not as specified interest): 

A man offered his apartment in need of repairs to his son in law. He told him “spend 
$10,000 on renovating the apartment, and after a set number of years, I will return you the 
sum". This means, the son in law lent $10,000 to his father and now he’s enjoying a newly 
renovated apartment. Is this allowed? - Yes. 

Because the $10,000 never reached the borrower (his father in law) hands, instead it was 
given for renovation, the money was never handed to the borrower.  	

One is not allowed to be compensated for loss of potential earnings. Therefore, you may 
not charge your friend the 2% unless you draft a heter iska.
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רמב"ם

 שאלה

1. A lender may prefer to bluff his borrower by including a penalty clause in the loan 
document. The lender, being an observant Jew, has no intention of ever collecting this 
penalty. His intention is to pressure the borrower to repay the loan on time. 

 .even if this clause is never enforced. The agreement is Assur ,אסור It is :אגרות משה )56:2(

2. Same holds true, if a borrow cannot get a loan unless he agrees to pay with interest, he 
wishes to sign a contract obligating himself to pay, and plans to refuse to pay (the ribbit) 
when it comes due - Assur. 

3. If a contract calling for ribbit payment is written, it may not be honored. The lender is 
prohibited from keeping the contract in his possession, even if he wishes to use it for the 
purpose of collecting the principal, the contract must be destroyed. Not only the lender, 
but anyone who comes in contact with it, can destroy the contract. Why? 

1) Were afraid he may use it to collect.
2) One is not allowed to have improper contracts in your house

מרן 

רבית דאורייתא, שהוא בדרך הלואה בדבר קצוב יוצאה בדיינין. 

If someone took money with interest, he must return it.

If the borrower declines the money back, can he choose to do so?

מלוה ולוה פ"ד הלכה יג

הרבית  את  למלוה  שמחל  שהלוה  גאונים,  מקצת  הורו 

שמחל  מידו  שקנו  אע"פ  ליקח,  עתיד  או  ממנו  שלקח 

או נתן מתנה אינו מועיל כלום, שהרי כל רבית שבעולם 

מחילה  ואסרה  מחלה  לא  התורה  אבל  היא,  מחילה 

של  ברבית  אפילו  ברבית  מועלת  מחילה  אין  לפניך,  זו 

דבריהם. 

זו  הוראה  שאין  לי  יראה  כתב,  בעצמו  הרמב"ם  אמנם 

נכונה, אלא מאחר שאומרים למלוה להחזיר לו הרבית, 

וידע המלוה שדבר איסור עשה ויש לו ליטול ממנו, אם 

רצה למחול מוחל כדרך שמוחל הגזל. 

The borrower can’t forgo interest before 
the loan but once it was paid up he can 
choose to tell the lender, “you don’t 
have to refund me” we don’t say that 
it’s another form of interest, rather it’s 
a gift. 

You are not allowed to forgive the 
interest even after its paid up. Since 
the Torah doesn’t want interest paid, 
period.
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שו"ת אבני נזר

דוקא אם המלוה והלוה הבינו שעשו איסור, ויש 
ללוה זכות ליטלו ממנו 

מרן סימן )קסו ב(

ואם הלוהו, ואחר זמן תבע חובו, ודחף הלוה את 
הזמן על תנאי רבית, הוי רבית קצוצה.

But it needs to be understood, by the 
borrower and the lender, that what they 
did is prohibited and the borrower has the 
right to the money back

An interest free loan that originated with a 
payment date. Later, the lender agreed to 
extend the term of the loan in exchange for 
interest payments. Since the commitment 
to pay ribbit was made at the time the 
extension was granted, it is קצוצה רבית. 

In the case of an interest free loan, it is מדרבנן  to give a unstipulated gift אסור 
afterwards.
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STORY LINE: 

Jonathan Feldman needed $30,000 cash for his 
business. The banks were limiting the credit 
they would issue him, though, and were also 
asking for more interest than he wanted to 
pay. Instead, Jonathan tried to raise the cash 
from relatives and close friends. His cousin 
Ezra was willing to help him out and invest 
in the business. “I’d like 4% return on the 
money annually,” said Ezra. “Can you do that?” 
“Reasonable enough,” said Jonathan. “We’ll 
call it an investment, though, not a loan, so 
that there will not be a prohibition of ribbit 
(interest).” They drafted a document stating: 
“Ezra Feldman is investing $30,000 in Jonathan 
Feldman’s business, and will receive 4% profit 
annually. After two years, either party can 
terminate the agreement with 60 days’ notice, 
and the $30,000 will be returned to Ezra.” Ezra 
gave Jonathan a check for $30,000 and took a 
signed copy of the agreement.

Two months afterwards, Ezra had occasion to 
speak with his local Rav about the agreement. 
“We made sure to structure it as an investment, 
not a loan,” Ezra said. “Am I right that there is 
no prohibition of ribbit in such a case?” “Your 
arrangement has some of the crucial aspects 
of a heter iska,” replied his Rav, “but your 
arrangement doesn’t eliminate the prohibition 

of ribbit. Although you called it an investment, 
the money is still considered halachically a 
loan, and the profit, therefore, is considered 
interest.” “Why is that?” asked Ezra. “The 
agreement stipulates that at the termination 
of the agreement, the $30,000 will be returned 
in full, regardless of the financial state of the 
business,” explained his Rav. “Absolute liability 
of the recipient to return the full amount of the 
investment is tantamount to a loan, in which 
the borrower carries absolute liability to return 
the principal. Thus the purported ‘profit’ is 
considered interest on a loan and is prohibited 
(see Y.D. 177:1; Shach, Y.D. 177:1).” “How is 
this different from a heter iska?” asked Ezra. 
“A heter iska leaves, in theory, a small window 
of risk for the investor if the business should 
fail,” answered the Rav. “Jonathan, however, 
accepted full liability to return the principal.”  
“What should I do now?” asked Ezra. “Can we 
simply agree verbally that the investment 
should now be in accordance with heter iska?” 
“It would be best to consult Rabbi Dayan on 
this,” said his Rav. “I’ll give you his number.”

Ezra called Rabbi Dayan. “I invested money in 
my cousin’s business in a manner considered 
a prohibited loan,” he said. “Can we convert it 
into an iska agreement? Does he have to return 

שו"ת רב פעלים

נשאל: במי שהלוה לחבירו ברבית בלי היתר עיסקא, וטרם שגבה את הקרן ברווחים נודע לו חומר 
איסור רבית, האם יש אפשרות לגבות רווחים בהיתר. 

והשיב: רק אם יחזור את הכסף בלי רבית, ויחזור וילוה ממנו על פי היתר עיסקא, ויכפול ריוח של 
הלוואה בעיסקא בכל חודש כאשר ירצה, גם על חשבון הלוואה הקודמת. 
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the money? Can we agree verbally? Do we need 
to draft a heter iska document?” “Returning the 
money and starting over as an iska agreement 
would certainly work,” answered Rabbi Dayan, 
“but it is not necessary to do that (see Nesivos, 
Chiddushim 176:5).” “Can we just make a verbal 
statement?” asked Ezra. “A verbal agreement of 
heter iska would suffice initially, but now that 
the money has already been given as a regular 
loan, it is insufficient,” answered Rabbi Dayan. 
“Rema cites from the Mordechai that a person 
who received a loan cannot convert it to an iska 
investment through a verbal agreement alone. 
The money is still considered a loan (C.M. 176:1; 
Shach, Y.D. 177:15, 41).” “What if we draft and 
sign a heter iska document?” asked Ezra. “That’s 
not just a verbal agreement, it’s a document!” 

“That would suffice, since this expresses 
clear sincerity in the agreement,” explained 
Rabbi Dayan. “Alternatively, the investor and 
recipient can make a kinyan sudar that the 
investment will now be in accordance with the 
rules of heter iska. Some recommend doing 
both, drafting a heter iska and making a kinyan 
(Dagul Me’revava, Y.D. 177:19; Bris Yehudah 
35:5[19]).” “Does this work retroactively?” asked 
Ezra. “What about the two months that have 
passed?” “Restructuring the loan as an iska 
agreement only takes effect for the future,” 
concluded Rabbi Dayan, “but it does not allow 
taking interest for previous time (Bris Yehudah 
40:23).”
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